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AS 28

Impairement ofAssets

1 Introduction

Decrease in value of Assets since its

benefit generating capacity gets decreased or
reducer

eg1 opstock 50 sale 18

punch o d stock at lost 40

atNRU 36

Tis PIL

Toop 50 Bysales
18

TOGP Byd
stock 4011

By GIP 8

To potion



 















































































































2 Scope 1 following assets are out of scope
of this A's

1 inventory ii investment

iii DTA in Debtoves V IT A
VI loans 1 advances Vii Biological Assets

other than As 10

3 objective 1 To ensure that assets are not

carried in Bls at more than its Recoverab

amount R.A

ego C A 500 i can derive benefitof50
R.A You amt relovered foromanet

No issues

and if PPE R R 2I

ey2 CA 500
100 future exp loss

R.A 400

Prov

weld
Imploss



 















































































































Record

eg3 it two

R.A 950
750

4 How to calculate I L

FCA RED
cost

Dep till date

p
either amet will be

sold used

FV less costofsaleor Valuein

dispose use

I

FULCD VIU

whichever is higher



 















































































































5 when to calculate I L when to apply I Test

Imp tent ve

indicators symptoms
I

External Internal

a Decrease in M.P of anet a asset is damagedb Δ in
b Δ in usage

political pattern
technical c decrease in

legal environment expectedcashflow

due to which valueof
asset decreases

C increase in market R.o.int
d decrease in market
capitalisation
decrease in Net assets



 















































































































6 How to all for I loss

JE
1 I L Due

To prov four I 2

il RR Dr ifany
PIL Dre

To I L

eg 4 CA 5000

RA 65000 CA R.A

No I loss

eg 5 CA 50000

R.A 35000

I L 50000 3 5000

15000

1 I L Dot 15000

To prov four I 2
15000

in PIL Dor 15000



 















































































































To I 2 15000

eg6 R.A Foooo

C A 80000

R R 6000

I L 80000 70000 10000

i IL Du 18000

To parov of I 2 10000

ii RR Dr Gow
PIL DM 400

To I L 10000

cg 7 C A 50000 R.A asovo R R 8000

I L 50000 45000 5000

1 I L Due 5000

To prov for I L
5000

ii R.R Doe 5000

To IL 5000

eg 8 lost 100 Dep 10 p a on SLM



 















































































































g
Depofsyn 1 Dep Flop.a
CA onathyrbag.TV

R R If
R R 40

Revised C A

Dep 110 10 1111 to As 10

C A 99 1

11 39g
Fion option

a
DepIprpett

atDetde

b PIL Deepti 111dg

g qq.gg go.gr

Asper As 28

Option I option
1 It

Dypoff 2 go

1 It

Iproif.ir 60
ii R R DM 40 II RR DM 39

PIL Dr 20 P If i goTo IL 60

7 presentation in BIS



 















































































































1
Cost xxx

Asi Dep xx

I i lifany 11
xxy

8 Overview of standard

X X X

Individual Cash Corporate captive
asset generating Assets consumption

unit

9 I
10

notifyllabs

9 Individual Assets
I L I C A R.A

fee
Ea IE

higheroffVIIDSVII

x x x

FV cost to dispose VIU



 















































































































I
I

i P vof futureMPof selling it includes
cashflowsthe assets commission
PV of

a brokerage salvageval

price agreed transportation
b w 2 parties

transaction tax
it ifasset is
situated

does not include ois India

insome tax i considercashflow

inforeign car

finance lost ii considerdisRal

of foreigncoun
iii cal VIV in

fourCurrency
SConvert it in
INR using
exchange rate
on Date of
impairement
or

if probabilityfactor
is given

VIV Cfs probfact

Pufactor

eg original cost of asset on 1 1 23 80000

Dap 10 on 5219



 















































































































FV as on 31 12 2025 40000

Expense to dispose asset Fooo

year
Est cfs

2023 200

2024 10000

2025 15000

scrap value at end of 2025 5000

Dis rate 10

Do aling as per As 28

1011 step C A as on 31 12 2025

Cost on 1 1 23 80000

Dep 3
years 1240001

C A as on 31 12 2025 56002

step2 R.A as on 31 12 2025

a FULCD 40000 7000 33000

b VIU

YvecashflowsDf 1ot.P.V
2023 20000 0.9091 18182

2024 10000 0 826 8260

2025 1500 0.7573 11270



 















































































































2025 5000 0.7513
37311111

higher of a Sb

steps cal of I 1

CA step 56000

R.A steps

step4 Journal
1 I L Due 14532

To provisionfor I L 14532

2 PIL Due 19532

To I L 14532

Steps Revised C A as on 31 12 2025

C A 560hr

IRevised c A

Ball steps to solve the Question

steps C A till Date of Impairement



 















































































































steps RA till Date of impairement
EVICD
VIU

steps in I L step steps
stept Journal
steps Revised C A after I loss

0

5011 step caryyingamount as on 31 12F
ʰ



 















































































































gy g
Cost 40000

Depof3 years 14625
4 10 3

E

step2 R.A as on 31 12 20 1

a FULCD 20000

b VIV

yvecfs.Disi 151P.V
02 4000 0 8695

03 6000 07561

04 6000 0.6575
or 800 0.5717
06 4000 0.4971
06 1000 0.4971

higher of a Sb
11m

Steps I L

C A step 25375

R.A steps 20000

I L

Stept Revised C A



 















































































































C A 25375

Revised C A

Dep 20511 3 0

Find
501 step C A ason 31 3 2006

Cost Foo

Dep layout 77 100 4

0TC A on 31 3 04

Revigain Blf
Revised C A given
Dep years 51 170 2

C A as on 31 3 2006



 















































































































Step 2 R.A 79

steps I L

C A steps 170

R.A
2 If

Steph Journal
91i I

P.FI L 91

ii RR Do 70 210 70 70

PIL Due 21
To I L 97

e
Finlacs

501 step C A on Date of imp
Cost 150

Dep 150 10 4 1601
C A 90

Rev loss toef.to PIL Il



 















































































































f
Rev.CA given 75

Step 2 R.A
a FVLCD 67.50 3 64.50

b VIV

higherof a lb

steps I L 75 64.50 10.5

stept If I 2 Do 10.5

To PFIL 10.5

ii PIL Dur 10.5

To I L 10 T

ME 500

11s



 















































































































Glas

50111 6

R.A
a FULCD o 2 2

b

VIIhigherof

sbOJouvrnal.QI.L

PI PF to

PIL Doe 62

To I L Go
To P.F.DE 2



 















































































































Bs Reversal of I ton CA RA

afterfewyou
CAL RA

1IÉI Eo
1 As 28 permits Reversal of I L provided there are
indicators of impairement Reversal of I 2

already charge

2 Alling for Reversal of I L

a PFIL Dr
To I 2 Reversal

b Imp Lose Rev Due
To PIL
To R12

to
1 ifR.R was used

earlier

3 amount of Reversal cannot exceed original I L

4 Revised C A after Reversal cannot exceed
C A of Asset had I 2 was not there



 















































































































Cost 100 100

Dep 2g 121 1

c A 80 COP
Rev Res 30

Rev.CA
50

R.A I
I 1

r.ca see E EEEiIL IpÉÉL 55
EPs f byeBERTIE so

riffraff
10 Cash generating units

It may happen that a particular asset
shows indication of impairement but it does

not have its individual R A since sometimes

its difficult to identify cfs attributable

to individual asset

we will impair there cusets in a group of
similar assets called cau

al f



 















































































































whether we will calculate I Loss of cau as
CA of CGU xxx

RA of CGU

ar eI to x

C A 1dg Ivy 12000 30000

R.A

16132
E

A S 28 States

Imp loss should be

allocated in cAof
ind Assets

Revised c A ofcar 25000

30000 5000

Camera Table mike

loor

Revised c Aof Ind Assets ᵗt



 















































































































f
__

I
e

of

8011 maline C A Golacs

afterynend 4 lac

FV 36ha
R A LIU no deter

tof.to.CO
C A 3.46 Cy
R.A

EYEp
a

Er



 















































































































Impairement of goodwill

eg when gin is allocable
Camera Table Mike

goodwill
CA 10000 5000 3000 12000 30000

RA
2 of can

25

fin with gin
then with other Assets

in their c A ratio



 















































































































0.509
0.826
0.751
0.083
0.621
0.56

5

soft
step C A on 31 82 25

INA 6000 6 0 2 4500

goodwill
2000 250 2 1201

0

Ff

Steps R.A on 31 3 25



 















































































































VIV RA 3297
FULCD 3000

step IL 5700 3297

2403

Steph Revised e A
INA goodwill Total

C A 4500 1200 5700
I'll 1203 Blf 1200 2403

RevisedC A 329 7 297
eg

2 when giw
is not allocable

care GUI GU2 glw
1000 12000 8000 30000

2
is
allocated alleft
tochon

GUI GU2 giwcare
long 12000 8000 is

2 U all ble



 















































































































A If unae

imp AA
11500

CA R.A IL 55
I L

10000 800 ftp
2000 Revised't

Fte of

ABI
Revised C

A
GO GU2 91W

fully 800 no 800

C A 27500

ˢ5ᵗimpof car R.Aofallow 15002SthenDoimpof Gor
I L

then totalofRevisedeAofbothGus
Eli Eea go

BalR.Aofentity 91W to

EL 800 77m
IEIt Ea if



 















































































































Ex for


